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ACCOUNTING AND AUDITING UPDATES 
 

⬧   Preparation of Statement of Profit and Loss in a non-revenue generating organisation 

 

EAC is of the view that all entities are required to prepare Statement of Profit and Loss every 

financial year irrespective of whether it is earning profits or losses or whether there is revenue 

or income being recognised in the Statement of Profit and Loss, this view is taken after 

considering section 129 of the Companies Act, 2013 and para 10 of Ind AS 1. 

 

For more information, click here 

 

⬧ Exposure drafts issued by the ICAI: 

S. No. Document Title Particulars 

1. Amendments to the 

Classification and 

Measurement of Financial 

Instruments (IFRS 7 & 9)  

The Accounting Standards Board (ASB) of ICAI with 

the aim to provide an opportunity to the various 

stakeholders in India to raise their concerns at the 

initial International Standard-setting stage 

itself invites comments on the consultative 

documents issued by the IASB. Following proposals 

are included in exposure draft:- 

- an entity is required to apply settlement date 

accounting while derecognising a financial 

asset or a financial liability, which is settled 

through electronic payment system. 

- classification of financial assets 

- investments in equity instruments designated 

at fair value through other comprehensive 

income. 

- financial instruments with contractual terms 

that could change the timing or amount of 

contractual cash flows on the occurrence (or 

non-occurrence) of a contingent event. 

 

For more information, click here 

 

⬧  Amendment to Companies (Compromises, Arrangements and Amalgamations) Rules 

 

Sub rule 5 & 6 of rule 25 of section 233 of Companies Act 2013 states that in case Central 

government does not issue the confirmation letter within 60 days from the date of receipt of 

proposal for Compromises, Arrangements or Amalgamations (scheme), it shall be deemed that 

it has no objection to the scheme and the confirmation order shall be issued accordingly. 

For more information, click here 

https://resource.cdn.icai.org/73863cajournal-may2023-7.pdf
https://resource.cdn.icai.org/73978asb59820.pdf
https://www.mca.gov.in/bin/dms/getdocument?mds=1Wyd8lldgilFPq8Dx6A3QA%253D%253D&type=open
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⬧ Companies (Removal of Names of Companies from the Register of Companies) Rules 

 

Central government has inserted following proviso to rule 4, sub rule (1) of Companies (Removal 

of Names of Companies from the Register of Companies) Rules regarding filing of application:- 

- Company shall not file an application for removal of name unless it has filed an overdue 

financial statement and overdue annual return. 

- In case registrar has initiated action under section 248, then company need to file all 

pending financial statement and annual return before filing application. 

 

For more information, click here 

 

⬧ Introduction of Legal Entity Identifier (LEI) 

 

As per circular dated 3rd May, 2023, SEBI has introduced LEI for issuers who have listed and/ or 

propose to list non-convertible securities, securitised debt instruments and security receipts. LEI 

is a unique global identifier for legal entities participating in financial transactions and is 

designed to create a global reference data system that uniquely identifies every legal entity, in 

any jurisdiction, that is party to a financial transaction. 

For more information, click here 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

https://www.mca.gov.in/bin/dms/getdocument?mds=NayTkLw9l%252BWyjFrBKAUtDQ%253D%253D&type=open
https://www.sebi.gov.in/legal/circulars/may-2023/introduction-of-legal-entity-identifier-lei-for-issuers-who-have-listed-and-or-propose-to-list-non-convertible-securities-securitised-debt-instruments-and-security-receipts_70875.html
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Glossary: 

 

 

 

 

 

  

  

ICAI Institute of Chartered Accountants of India 

IFRS International Financial Reporting Standards 

ASB Accounting Standards Board 

STK Strike 

SEBI Securities and Exchange Board of India 

MCA Ministry of Corporate Affairs 

LEI Legal Entity Identifier 

FIC Field Irrigation Canals. 

EAC Expert Advisory Committee 

The contents provided in this newsletter are for information purpose only and are intended, but not 

promised or guaranteed, to be correct, complete and up-to-date. The firm hereby disclaims any and 

all liability to any person for any loss or damage caused by errors or omissions, whether such errors 

or omissions result from negligence, accident or any other cause. 
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Tel: 91-022-4073 3000  

Fax: 91-022-4073 3090 
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