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EXECUTIVE SUMMARY 

 

o SEBI has introduced a reporting under Business Responsibility and Sustainability 

Report (BRSR) for reporting on ESG (Environment, Social and Governance) 

parameters. 

 

o In view of second wave of COVID-19 pandemic, SEBI has provided certain 

relaxations in due dates for regulatory filings to be done by AIFs, VCFs, REITs and 

InvITs. 

 

o Overall limit for overseas investment by AIFs and VCFs has been increased. 

 

o With a view to cover disclosures of the listed entity with promoter/promoter 

group, SEBI has made additions in Compliance Report. 

 

o With regards to AIFs, SEBI has brought in a new definition of Startup, tighten the 

Investment norms by the AIFs and allowing Angel Funds to invest in startups with 

turnover upto 100 Crs. 

 

o In order to promote listing of startups on Innovator Growth Platform (IGP), SEBI 

has amended the definition of eligible IGP investors, provided for pre-issue 

allocation on discretionary basis, relaxation in lock-in period to AIFs, introduced 

norms in case issuer company has issued superior rights equity shares, reduction 

in period to hold pre-issue capital. 

 

o SEBI has amended norms relating to Risk Management Committee, introduced 

new Secretarial Compliance Report, formulation of Dividend Distribution Policy, 

changes in timings of various compliances, provisions regarding reclassification 

from Promoter to Public. 

 

o In respect of entities listed on IGP, changes have been made in limit for triggering 

open offer and disclosures upon acquiring shares exceeding prescribed limits. 
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1. Business responsibility and sustainability reporting 

 

SEBI had earlier prescribed the format for the Business Responsibility Report (BRR) 

in respect of reporting on ESG (Environment, Social and Governance) parameters by 

listed entities. However, in terms of amendment to the Listing Obligation and 

Disclosure (LODR) Regulations, SEBI has now introduced new reporting requirements 

on ESG parameters called the Business Responsibility and Sustainability Report 

(BRSR). Filing of BRSR is voluntary for the FY 2021-22. 
 

2. Relaxations in due dates of under various regulations 
 

In view of the ongoing second wave of the COVID-19 pandemic and restrictions 

imposed by various state governments, SEBI has extended the due dates of 

regulatory filings by Alternate Investment Funds (AIFs) and Venture Capital Funds 

(VCFs), falling during the period from March 2021 to July 2021 to on or before 

September 30, 2021. Further, the due dates for regulatory filings by REITs and InvITs 

for the period ending March 31, 2021 has been extended by one month over and 

above the prescribed timelines. 

 

3. Enhancement of overall limit for overseas investment by AIFs and VCFs. 

  

 SEBI has increased the overall limit under which AIFs and VCFs are permitted to invest 

overseas from USD 750 million to USD 1,500 million. 

 

4. Format of compliance report on Corporate Governance by Listed Entities 

  

With a view to bring transparency and to strengthen the disclosures around loans 

and guarantees provided by the listed entity to promoter/promoter group entities, 

SEBI has introduced a new disclosure in the Compliance Report of Corporate 

Governance applicable from FY 2021-22 on a half yearly basis. 

 

5. Amendments in Alternative Investment Funds (“AIF”) Regulations 
 

a. Definitions: 

- Definition of Startup has been inserted by giving reference to Notification no. 

G.S.R. 127(E) dated February 19, 2019 issued by DPIIT. 
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- Venture Capital Undertaking (VCU) has now been defined as an domestic 

company which is unlisted at the time of making investments with no negative 

list. 

 

b. Investment Restrictions: 

- Earlier AIF Category I and Category II could not “directly” invest more than 25% 

of investible funds in an investee company. Now such restriction has been added 

to indirect investment in an investee company (through units of other AIFs) of 

more than 25%. 

 

- AIFs which are authorised to invest in units of other AIFs shall not offer their units 

for subscription to other AIFs i.e. only one layer of Funds of Funds can be created. 

 

- Earlier, approval of 75% of the investors in value was required only for investment 

in associates. Now additionally, it is also required for investment in units of AIFs 

managed or sponsored by its Manager, Sponsor or associates of its Manager or 

Sponsor. 

 

c. Angel Funds: 

- Angel funds can now invest in startups with turnover upto INR 100 Crores (based 

on the newly inserted definition). Earlier they could invest only in startups with 

turnover of less than INR 25 Crores. 

 

6. Amendments in Innovators Growth Platform (“IGP”) framework under Issue of 

Capital and Disclosure Requirements (“ICDR”) Regulations 

 

a) Definition: 

- “Accredited Investors” have been renamed as “Innovators Growth Platform 

Investors” and a Family Trust with Net Worth of atleast INR 25 Crores is added as 

an eligible IGP Investor. 

 

b) Public Offering/Listing: 

- An issuer company is permitted to allocate upto 60% of issue size on 

discretionary basis to eligible investors provided (i) price offered is not lower than 

price offered to other applicants and (ii) Minimum application is of INR 50 lakhs. 

 

- IPO of only ordinary shares for listing on IGP is allowed even if an issuer has 

issued Superior Rights (“SR”) equity shares to its promoters/ founders. 
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- Earlier, an Issuer Company was eligible for listing on the IGP, provided that as on 

the date of filing of the draft offer document, 25% (earlier 10%) of the pre-issue 

capital should have been held by QIBs, IGP Investors, FPIs and any other class of 

investor as specified by SEBI (except for promoters/promoter groups) for a period 

of atleast 2 years. Such period of 2 years have been brought down to 1 year. 

 

c) Lock-in: 

- The exemption from lock-in of shares for 6 months from date of allotment 

pursuant to a public issue or date of listing in case of listing without a public issue 

has been extended to AIF II, subject to lock-in for 1 year from date of purchase. 

 

- The SR equity shares are to be locked-in till later of (i) conversion into ordinary 

shares with similar voting rights, or (ii) for 6 months from date of allotment 

pursuant to public issue or date of listing in case of listing without a public issue. 

 

d) Migration: 

- Migration from IGP to main board on stock exchange, was allowed on fulfilling 

conditions related to Profitability, Net Worth, etc. However, upon non-fulfillment 

migration was allowed if atleast 75% of its capital was held by QIBs. Now this 

limit of 75% is reduced to 50%. 

 

7. Amendments in Listing Obligations and Disclosure Requirements (“LODR”) 

Regulations. 
 

- Key changes in relation to Risk Management Committee (“RMC”) 

Particulars Existing Provisions New Provisions 

Applicability for 

formation of RMC 

Top 500 listed entities Top 1000 listed entities 

Constitution of RMC Existing provisions still 

applicable post 4th May 

2021 

Additional Requirements: 

1) Minimum three 

members 

2) At least one 

independent director 

Number of meetings Once a year Twice a year 

Quorum of meetings Not specified Two members or one-third 

of committee members, 

whichever is higher, 

including at least one 

member of the board 
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Maximum gap 

between meetings 

No such provision Not more than 180 days 

Roles and 

responsibilities 

Left at the discretion of 

Board 

Clearly specified in the 

regulations 

Power to seek 

information 

No such power Can seek information from 

employees and obtain 

professional advice from 

outsiders. 

 

- Other Amendments: 

Particulars Existing Provisions New Provisions 

Submission of 

Secretarial 

Compliance Report 

No such provision in 

regulations 

Within 60 days from end of 

each F.Y. 

Submission of 

Corporate Governance 

Report 

Within 15 days from 

close of quarter 

Within 21 days from close of 

quarter 

Conduct of meetings 

without the presence 

of non-independent 

directors 

At least one meeting in a 

calendar year 

At least one meeting in a 

financial year 

Voting results of 

meetings of 

shareholders  

To be submitted to stock 

exchange within 48 hours 

To be submitted within 2 

working days 

Analysts / institutional 

investor meets 

No such requirement Disclose audio/video 

recordings before next 

trading day or within 24 

hours, whichever is earlier.  

Provide written transcripts 

within 5 working days 

Formulation of 

Dividend Distribution 

Policy 

Top 500 companies 

based on market 

capitalization 

Top 1000 companies based 

on market capitalization 

Submission of 

Compliance certificate 

in relation to share 

transfer activity 

Within one month of end 

of each half of F.Y. 

Within 30 days of end of F.Y. 
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Timeline for 

submission of report 

of monitoring agency 

Not specified in 

regulations 

Within 45 days from end of 

quarter 

 

- The parameters for considering application for reclassification of status of a 

promoter/promoter group to public have been revised. 

  

- To ensure transparency, disclosure requirements on the website of the listed 

entity have been enhanced. 

 

- The provisions of LODR which became applicable on the listed entities on the 

basis of market capitalization shall continue to apply even if the threshold of the 

company falls. 

8. Revision of limits for Innovators Growth Platform (IGP) Framework under SAST 

 

- For companies listed under IGP framework, the stipulated limit for triggering 

open offer in case of acquisition of securities under Substantial Acquisition of 

Shares and Takeover (SAST) Regulations has been increased from existing 25% 

to 49%. 

 

- For disclosures by entities having securities listed under IGP framework, the limits 

have been changed as follows:  

Regulation Disclosure 
Erstwhile 

Limit 

New 

Limit 

29(1) On acquisition of shares  or  voting  rights  

taken  together  with  shares  or  voting  

rights aggregates to 

5% 10% 

29(2) 

 

Continual disclosure: 

Holding shares or voting rights entitling 

them to 10% or more of the shares or 

voting rights 

 

5% or 

more of 

the 

shares or 

voting 

rights 

 

10% or 

more of 

the 

shares or 

voting 

rights 

Change in shareholding or voting rights, 

even if such change results in 

shareholding falling below 10% since the  

last disclosure exceeding 5% of total 

shareholding or voting rights 

5% 

2% 

10% 

5% 
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The contents provided in this newsletter are for information purpose only and are 

intended, but not promised or guaranteed, to be correct, complete and up-to-date. The 

firm hereby disclaims any and all liability to any person for any loss or damage caused 

by errors or omissions, whether such errors or omissions result from negligence, 

accident or any other cause. 
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