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ACCOUNTING AND AUDITING UPDATE 
 

⬧ In case of mining industry there are legal obligations towards decommissioning, 

reclamation and rehabilitation of a mine or part thereof after cessation of mining and 

mineral processing operations. The company had practice of estimating the total 

expenditure and discounting it to the present value.  However, the CAG was of the 

view that discounting should not be done since the obligation is based on the current 

scheduled rates in accordance with the applicable regulations.  

 

EAC of the ICAI is of the view that the obligation is a long-term obligation and since 

the effect of time value of money is material, the estimated amount of provision 

should be discounted to the present value in accordance with IND AS 37 ‘Provisions, 

Contingent Liabilities and Contingent Assets'. 

 

For more information, click here 

 

⬧ EAC of the ICAI has opined that as per Ind AS 23 ‘Borrowing cost’, the borrowing costs 

incurred on acquisition of shares of subsidiary company in a secondary transaction 

cannot be capitalised either in the separate financial statements or in the consolidated 

financial statements of the Company since investment in subsidiary cannot be 

considered as a qualifying asset.  

 

For more information, click here  

 

COMPANY LAW UPDATES 

 

⬧ MCA has notified NFRA Amendments Rules, 2022, brought out by the corporate 

affairs ministry which state that non-compliance of any of the provisions of these 

rules, will attract penalty of ₹5,000 and where the contravention is a continuing one, 

a further fine of ₹500 for every day during the period of contravention.  

 

For more information, click here 

 

 

 

https://resource.cdn.icai.org/70548cajournal-june2022-8.pdf
https://resource.cdn.icai.org/70315eac060522-1.pdf
https://www.mca.gov.in/bin/ebook/dms/getdocument?doc=MTI1NDg0NzI1&docCategory=Notifications&type=open
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⬧ The MCA has notified the Companies (Accounts) Third Amendment Rules, 2022. As 

per the amended rules, Form CSR-2 for F.Y. 2020-21 can be filed till 30th June, 2022. 

Earlier, the MCA had provided the extension till 31st May, 2022.  

 

Further, Form CSR-2 shall be filed separately for F.Y. 2021-22 on or before 31st March, 

2023 after filing Form AOC-4/AOC-4 XBRL or AOC-4 NBFC (Ind AS), as the case may 

be. 

 

For more information, click here 

  

https://egazette.nic.in/WriteReadData/2022/236165.pdf
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Glossary: 

 

 

  

C&AG Comptroller & Auditor General of India 

EAC Expert Advisory Committee 

ICAI Institute of Chartered Accountants of India 

NBFC Non-Banking Financial Company 

MCA Ministry of Corporate Affairs 

Ind AS Indian Accounting Standards 

NFRA National Financial Reporting Authority 

CSR Corporate Social Responsibility 
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B 21-25 & B 41-45, Paragon Centre,  

Pandurang Budhkar Marg, Mumbai – 400013 

Tel: 91-022-4073 3000, Fax: 91-022-4073 3090 

E-mail Id: info@nashah.com 

 

 

 

 

 

 

The content provided in this newsletter is for information purpose only and is intended, but 

not promised or guaranteed, to be correct, complete and up-to-date. The firm hereby 

disclaims any and all liability to any person for any loss or damage caused by errors or 

omissions, whether such errors or omissions result from negligence, accident or any other 

cause. 

 

mailto:info@nashah.com
https://www.facebook.com/NAShahAssociatesLLP/?notif_id=1523006880866315&notif_t=page_admin&ref=notif
https://www.linkedin.com/company/nashahassociatesllp/mycompany/

