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1. Accountingupdates

1.1. EAC of ICAI h#ssued an opinion that fadecidingwhetherthe arrangement is in nature afperating or
finance leaseconsideration should be given to substance over legal fdisrelyinclusion oftancellation
/ termination clause ifthe agreement to ensure satisfactory performance of leased a36Bty baggage
machine)supplied by vendor iprotective in nature and it cannot be said ththe risk of asset remains
with the vendor.EAC opinioned thdease arrangement should be classified as finance lease winere
substancerisk and rewardf leased assas withthe lessee

For more informationglick here

1.2. Education material / EDs issued by ICAI

Education material / ED Overview
Educational | Education material broadigoveisthe following:
AS20-Gover nmen]|q Brief summaryon Ind AR

1 FAQs
9 Difference between Ind AS 20dAS 12
9 Difference between Ind AB) andIAS 20

For more informationglick here
ED on =Gad \Ae r1 4 Objective of thisSIAis to clarify the responsibilities of managemeht
auditors towards various governance stakehatdéboth internal ang
external) and the requirements which need to be met to asse
evaluate, report & provide independent assurance over t
governance framework

For more informationglick here

ED on ‘—8Sdmpliantg Objective of thisSIAis to clarify the responsibilities of managemeht
wi th Laws an(auditors over compliance with laws & regulations and the
requirements which need to be met to assess, evaluate, rego
provide independent assance over the compliance framewaork

For more informationglick here

ED on “ S A —| Objective of thisSIA is to emphasihe needfor a continuous dialogu
Communication with thosq & discussion on essential internal audit matters between ititernal
charged wi t h |auditor&those charged with governanae a process driven manng
and to ensure that this communication is independent, defin
effective& timely.

For more informationglick here
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https://resource.cdn.icai.org/58162cajournal-feb2020-21.pdf
https://resource.cdn.icai.org/58435indasasb47610.pdf
https://resource.cdn.icai.org/58538iasb47693sia140.pdf
https://resource.cdn.icai.org/58539iasb47693sia150.pdf
https://resource.cdn.icai.org/58540iasb47693sia250.pdf
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2. Companylaw updates

2.1 MCA has notifiedhe provisions relating to takeover offers in case of unlisted company which can be
made through scheme of compromise or arrangement. Corresponding changes are also riale in
Companies (Compromises, Arrangements and Amalgamations) Rules 2016 with resypgdication to
be filledwith NCLTand form to be filled withthe Tribunal by aggrieved party with respect to takeover
offers.

For more informationglick here
For moreinformation,click here
For more informationglick here

2.2 MCA hasxtended the time limit fronl4" February 2020 to 1%May 2020 fothe Company declaring
itself as Nidhi Company

For more informationglick here

2.3 MCAissuedthe CARQ2020which supersedegarlier CARQ2016. CARCR020 isapplicable from the
financial year commencing on or aftef' April 2019 There are total 21 clausesnd 37 sukclauses
specified in CARO 2020 on which auditor is required to report

In CARO 2020, additiondhuses/ sub-clauses arénserted,clause / sukclause pertaining to CARO 2015
& CARO 2016 are reintroduced asiduses pertaining to CARO 20H8e deleted.

For more informationglick here

2.4 MCA has extended the last date for registration in the data bank of independent director frim 28
February 2020d 30" April 2020.

For moreinformation, click here
3. Others

3.1. Ministry of Finance has issued the Banning of Unregulated Deposit Schemes Rules, 2020, which includ
provisions related tanformation and particulars to be considered by the competent authority, manner
of provisional attachment and administration of provisionally attached property, impounding and
retention of records etc.

For more informationglick here
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http://www.mca.gov.in/Ministry/pdf/Notification_04022020.pdf
http://www.mca.gov.in/Ministry/pdf/Notification_04022020.pdf
http://www.mca.gov.in/Ministry/pdf/Rules1_04022020.pdf
http://www.mca.gov.in/Ministry/pdf/Rules3_04022020.pdf
http://www.mca.gov.in/Ministry/pdf/rule_14022020.pdf
http://www.mca.gov.in/Ministry/pdf/Orders_25022020.pdf
http://www.mca.gov.in/Ministry/pdf/rule_28022020.pdf
http://egazette.nic.in/WriteReadData/2020/216125.pdf
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3.2. | CAI has i s s uischhsuresQihdercAcdountng StandgiiGAAP) .
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The object

publication is to bring together all the disclosure and presentation requirements of various accounting

standards for the ease of reference and necessary compliances

For more informationglick here

33. GSTandi ndi rect tax committee of | CAIl ThHealgectivesokthise d
publication is tofacilitate members and stakeholders to discharge their duties and responsibilities
proficiently while issuing the various certifica@inder GST. This guide contains illustrative format of

various certificates whicheeds to be issued under GST along with check list.

For more informationglick here

Glossary:
ICAI Institute of Charteredd\ccountants of India
Ind AS Indian Accounting Standard
IAS International Accounting Standard
AS Accounting Standard
FAQs Frequently Asked Questions
MCA Ministry of Corporate Affairs
SIA Standard on Internal Audit
NCLT National Company Law Tribunal
EAC Expert Advisory Committee
GST Goods and Services Tax
ED Exposure Dratft
CARO Companies (Auditor’'s Report) Orc

The contents provided in this newsletter are for information purpose only and are intended, but not promised
or guaranteed, to beorrect, complete and upo-date. The LLP hereby disclaims any liability to any person for
any loss or damage caused by errors or omissions, whether such errors or omissions result from negligenc

accident or any other cause.
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https://resource.cdn.icai.org/58286asb47542as.pdf
https://idtc-icai.s3.ap-southeast-1.amazonaws.com/download/pdf20/CA_cerfificates_under_GST-11-2-20.pdf
mailto:info@nashah.com

