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Accounting updates

1.1.

Opinion is given by the Committee of the ICAI that ‘loan prepayment penalty’ cannot be considered
as transaction cost of new loan. As per IND AS 109, such prepayment penalty should be recognized in
P&L on de-recognition of the existing loan.

1.2.

Guidance Note issued by Auditing and Assurance Standards Board.
Publication
Guidance note on reports in
Company prospectuses

Guidance note on audit of
Banks

1.3.

Overview
This revised guidance note contains details on applicability,
amendments in SEBI (Issue of capital and disclosure
requirements) Regulation, 2018 and illustrative format of
reports. This guidance note is applicable to all IPO and related
filings which are filed on or after 21st January 2019. The earlier
application is voluntary.
This guidance note contains details on Bank statutory central
audit, audit of foreign exchange transactions and integrated
treasury in banks, and Bank branch audit other than foreign
exchange transactions.

Exposure drafts issued by ICAI
Exposure drafts
AS 11 ‘Construction Contracts’,
AS 18 ‘Revenue’ and AS 41
‘Agriculture’.

Overview
These standards are being revised by ICAI to bridge the gap
between the existing standards and the related Ind AS’s.
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Company law updates

2.1.

All the companies, who get supplies of goods or services from micro and small enterprises registered
under Micro, Small and Medium Enterprises (MSME) Act and whose payments to micro and small
enterprise suppliers exceed forty five days from the date of acceptance shall submit a half yearly return
in MSME Form I stating the amount of payment due and reasons for delay in payment. Further in order
to avoid inconvenience to stakeholders, the thirty days for filing of initial return in MSME Form 1 shall
be reckoned from the date the said e-form is deployed on MCA portal and not the date of publication
of notification.

2.2.

Companies (Acceptance of deposits) Amendment Rules, 2019 shall be effective from 22nd January,
2019 and accordingly every company other than Government company shall file a onetime return of
outstanding receipt of money or loan by a company but not considered as deposits as specified in
Form DPT-3 within ninety days from the date of said publication of this notification. By way of this
notification, the Ministry also replaces the existing Form DPT – 3 with an enhanced and more
informative form. Further every reporting company will have to file annual return of deposits
irrespective of the fact whether they have accepted deposits or not as long as they have taken
exempted deposit.
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January 2019

2.3.

Companies (Prospectus and Allotment of Securities) Rules, 2014 shall now (effective date is yet to be
notified in the Official Gazette) not apply to an unlisted public company which is:—
(a) a Nidhi;
(b) a Government company or
(c) a wholly owned subsidiary.

2.4.

National Company Law Tribunal (Amendment) Rules, 2016 amended rule 71 (3) & (4) to substitute
“Regional Director” in place of “Central Government” to further expedite the application process.

Glossary:
ICAI
AS
SEBI

Institute of Chartered Accountants of India
Accounting Standard
Securities and Exchange Board of India

The contents provided in this newsletter are for information purpose only and are intended, but not promised
or guaranteed, to be correct, complete and up-to-date. The LLP hereby disclaims any liability to any person
for any loss or damage caused by errors or omissions, whether such errors or omissions result from
negligence, accident or any other cause.

From:
N. A. Shah Associates LLP
Chartered Accountants
Address: B 41-45, Paragon Centre, Pandurang Budhkar Marg, Mumbai – 400 013.
Tel: 91-022-4073 3000, Fax: 91-022-4073 3090
E-mail Id: info@nashah.com

For private circulation only

3

