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1. Relaxation in the period of parking of unutilized ECB loan proceeds  
 

In view of the difficulties faced due to ongoing COVID-19 pandemic, RBI has 

permitted the borrowers to park the unutilized external commercial borrowing 

(ECB) loan proceeds that were drawn on or before March 01, 2020, for an 

additional period up to March 01, 2022 as Term deposits with banks Under 

existing guidelines but for such relaxation, such unutilized funds could be 

placed for a maximum duration of one year with banks by way of term deposit.  

 

2. Sponsor contribution to overseas AIF to be treated as ODI in financial 

services sector 

 

RBI has recently issued a circular which mentions that an Indian Party may set 

up or make contribution to an Alternative Investment Fund in overseas 

jurisdiction including IFSCs in India under the automatic route provided the 

conditions for making Overseas Direct Investment (ODI) in financial services 

sector as prescribed under ODI Regulations as amended from time to time are 

complied with. 
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The contents provided in this newsletter are for information purpose only and are 

intended, but not promised or guaranteed, to be correct, complete and up-to-

date. The firm hereby disclaims any and all liability to any person for any loss or 

damage caused by errors or omissions, whether such errors or omissions result 

from negligence, accident or any other cause. 
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